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SUBJECT: REFLECTIONS ON AIRCRAFT STANDSTILL BILATERALS 
REFS: (A) LONDON 7379; (B) BRUSSELS 8747 

1 . EMBASSY OFFICER DISCUSSED AIRCRAFT FINANCING STAND- 
STILL WITH A SENIOR ECGD OFFICIAL. THE OFFICIAL EXPRESSED 
DISAPPOINTMENT WITH THE CANCELLATION OF THE US-UK BILATER- 
AL DISCUSSION. ECGD HAD BEEN QUITE WILLING TO EXPLAIN 

THE MOTIVATION, AND COURSE OF ACTION OF THE FINANCING 
AND GUARANTEE SCHEME FOR THE PAN AM - ROLLS-ROYCE DEAL, 

AND INDEED TO DISCUSS MORE GENERAL TECHNICAL PROBLEMS 
OF OFFERING COVER ON AIRCRAFT FINANCE. HE COULD NOT SEE 
A GREAT DEAL EMERGING FROM A LARGER GROUP MEETING. 
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2. THE OFFICIAL ASSUMED THAT THE GERMANS WERE SENSITIVE 
ABOUT FUTURE AIRBUS TRANSACTION S . (HE THOUGHT THAT AIR- 
CRAFT FINANCE WOULD POSE DIFFICULT PROBLEMS IN THE FUTURE 
AS GOVERNMENTS HAD A STRONG INTEREST IN THE FIELD EVEN 
THOUGH MARKET EXPANSION COULD BE EXPECTED ON THE CREST 
OF A REPLACEMENT CYCLE.) GEHRING WAS REPORTEDLY QUITE 
MIFFED WHEN THE ECGD INITIALLY RESPONDED TO HIS SUGGEST- 
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ED CONSOLIDATED MEETING BY SAYING THAT THEY WERE QUITE 
SATISFIED WITH THE SCHEDULED BILATERALS. SOURCE THOUGHT 
THAT THE GERMANS WERE PROBABLY WORRIED THAT THE U.S. 

WOULD SPLIT THE EUROPEANS IN THE BILATERALSAND TRY TO 
IMPOSE ITS OWN SOLUTION. THE U.K. HAD NOT BEEN PARTICU- 
LARLY WORRIED ABOUT SUCH AN EVENTUALITY, HAVING MADE IT 
QUITE CLEAR THAT A BRITISH POSITION COULD NOT IN ANY 
EVENT COME OUT OF THE MEETING. 

3. COMMENT: ECGD OFFICIAL'S VIEWS WERE EXPRESSED IN 
CONFIDENCE. PLEASE TREAT AS NOFORN. 

BREWSTER 
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